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THE BANGLADESH INSURANCE CORPORATION 
(DISSOLUTION) ORDER, 1972 

 

  
PRESIDENT’S ORDER NO. 161 OF 1972  

  
[30th December, 1972]  

  
 WHEREAS it is expedient to provide for the dissolution of 
the Bangladesh Insurance Corporation, and for matters ancillary 
thereto; 

 

  
 NOW, THEREFORE, in pursuance of paragraph 3 of the 
Fourth Schedule to the Constitution of the People’s Republic of 
Bangladesh, and in exercise of all powers enabling him in that 
behalf, the President is pleased to make the following Order:- 

 

  
 1. (1) This Order may be called the Bangladesh Insurance 
Corporation (Dissolution) Order, 1972. 

 

  
 (2) It extends to the whole of Bangladesh.  
  
 (3) It shall come into force at once.  
  
 2. In this Order, unless there is anything repugnant in the 
subject or context,- 

 

  
(a)  “Bangladesh Insurance Corporation” means the 

Bangladesh Insurance Corporation established by the 
Bangladesh Insurance Corporation Order, 1972 (P.O. No. 
18 of 1972); 

 

  
(b)  “Corporation” means the Teesta Bima Corporation 

established by the Bangladesh Insurance (Nationalisation) 
Order, 1972 (P.O. No. 95 of 1972); 

 

  
(c)  “Government” means the Government of the People’s 

Republic of Bangladesh; 
 

  
(d)  “Insurer” means an insurer as defined in the Insurance 

Act, 1938 (Act IV of 1938), who carries on Insurance 
business in Bangladesh and includes a provident Society 
as defined in section 65 of that Act; 

 

  
(e)  “Pakistan Insurance Corporation” means the Pakistan 

Insurance Corporation established by the Pakistan 
Insurance Corporation Act, 1952 (Act XXXVIII of 1952); 
and 
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 (f)  “subsidiary Corporation” means the Karnaphuli Bima 
Corporation, the Teesta Bima Corporation, the Surma 
Jiban Bima Corporation or the Rupsa Jiban Bima 
Corporation established by Article 4 of the Bangladesh 
Insurance (Nationalisation) Order, 1972 (P.O. No. 95 of 
1972). 

  

  3. Notwithstanding anything contained in any other law for 
the time being in force, on the commencement of this Order- 

  
 (a)  The Bangladesh Insurance Corporation shall stand 

dissolved with effect from 1st January, 1973; 
  
 (b)  all assets of the Bangladesh Insurance Corporation, except 

such cash assets which the Government may, by order, 
specify, shall stand transferred to, and vested in the 
Corporation: 

  

 Explanation 1 – The expression “assets” includes 
rights, privileges, authorities, powers, properties, both 
movable and immovable, including cash balance, bank 
deposits, reserve funds, general reserves, investments, 
deposits and all other interests and rights in or arising 
out of such properties and all books of accounts and 
documents; 

  
 Explanation 2 – The expression “Cash assets” 

includes cash balances, bank deposits, reserve funds, 
general reserves, investments deposits and all other 
interests and rights therein or arising thereout; 

  
 (c)  all cash assets of the Bangladesh Insurance Corporation 

which are not vested in the Corporation under sub-clause 
(b) shall be administered and disposed of in such manner 
as the Government may direct; 

  
 (d)  all offices and establishments of the Bangladesh 

Insurance Corporation shall be deemed to be offices and 
establishments of the Corporation; 

  
 (e)  such officers and employees of the Bangladesh Insurance 

Corporation who are citizens of, and employed in, 
Bangladesh shall be deemed to be officers and employees 
of the Corporation as may be specified by the Corporation 
on such terms and conditions as the Corporation may 
determine: 
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   Provided that the provisions of Article 19 of the 
Bangladesh Insurance (Nationalisation) Order, 1972 (P.O. 
No. 95 of 1972), shall apply to all officers and employees 
who are employed by the Corporation by virtue of this 
sub-clause: 

 

  

   Provided further that the Government may, by 
order, direct the Corporation to appoint such officers and 
employees of the Pakistan Insurance Corporation 
employed outside Bangladesh on such terms and 
conditions as the Government may determine; 

 

  

(f)  all suits and other legal proceedings by or against the 
Bangladesh Insurance Corporation shall be deemed to be 
suits and proceedings by or against the Corporation; 

 

  

(g)  all such liabilities or classes of liabilities (including book 
debts) of the Bangladesh Insurance Corporation as may be 
determined by the Government shall be liabilities or 
classes of liabilities of the Corporation, and shall be 
administered by the Corporation in the manner to be 
specified by the Government; 

 

  

(h)  all amounts due to the insurers vested in the Teesta Bima 
Corporation and the Karnaphuli Bima Corporation 
established under the Bangladesh Insurance 
(Nationalisation) Order, 1972 (P.O. No. 95 of 1972) in 
respect of the reinsurance and the national co-insurance 
scheme shall be determined and the amount so determined 
to be due to the Karnaphuli Bima Corporation shall be 
paid to the Karnaphuli Bima Corporation; 

 

  

(i)  the Corporation shall pay to such shareholders of the 
Pakistan Insurance Corporation as are citizens of Bangladesh 
in respect of such shares as have not already vested in the 
Government by or under any law, and such compensation 
shall be determined and distributed among the shareholders 
in the manner prescribed by rules made under the 
Bangladesh Insurance (Nationalisation) Order, 1972 (P.O. 
No. 95 of 1972) for the purpose of making payment of 
compensation to the shareholders of an insurer: 

 

   

   Provided that the total compensation payable under 
this clause shall not exceed the total paid up value of the 
shares held by the shareholders, among whom such 
compensation is to be distributed. 

 

  

(j)  the Bangladesh Insurance Corporation Order, 1972 (P.O. 
No. 18 of 1972) shall stand repealed. 

 

 


